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HOUSE BI LL 2874

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Representatives O nsby and Wod; by request of Governor Gegoire

Read first time 01/17/08. Referred to Commttee on Appropriations.

AN ACT Relating to funding certain transportation benefit district
hi ghway projects; anmendi ng RCW 82. 14. 0455; and addi ng a new section to
chapter 82.32 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW 82.14.0455 and 2006 c¢ 311 s 16 are each anended to
read as foll ows:

(1) Subject to the provisions in RCW 36.73.065, a transportation
benefit district under chapter 36.73 RCWnmay fix and i npose a sal es and
use tax in accordance with the terns of this chapter. The tax
authorized in this sectionis in addition to any other taxes authorized
by | aw and shall be collected fromthose persons who are taxable by the
state under chapters 82.08 and 82.12 RCW upon the occurrence of any
taxabl e event within the boundaries of the district. The rate of tax
shall not exceed two-tenths of one percent of the selling price in the
case of a sales tax, or value of the article used, in the case of a use
t ax. The tax nmay not be inposed for a period exceeding ten years
This tax may be extended for a period not exceeding ten years with an
affirmative vote of the voters voting at the election. If the
transportation benefit district is located in a county that borders
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anot her state and has a population of nore than four hundred thousand,
and a portion of the sales tax is used to fund initial construction on
a highway of statewi de significance within the county, the sales tax
may be inposed for nore than ten years.

(2) Money received fromthe tax inposed under this section nust be
spent in accordance with the requirenents of chapter 36.73 RCW

NEW SECTION. Sec. 2. A new section is added to chapter 82.32 RCW
to read as foll ows:

(1) The tax inposed and collected under chapters 82.08 and 82. 12
RCW less any credits allowed under chapter 82.14 RCW on initial
construction for a highway of statew de significance to be constructed
under chapter 36.73 RCWin a county that borders another state and has
a popul ation of nore than four hundred thousand, nust be transferred to
the highway project to defray the costs or pay debt service on that
project. In the case of a toll project, this transfer or credit nust
be used to lower the overall cost of the project and thereby the
corresponding tolls.

(2) This transaction is exenpt from the requirenments in RCW
43. 135. 035(4).

(3) Governnent entities constructing highway projects under chapter
36.73 RCWshall report to the departnent the anobunt of state sales or
use tax covered under this section.
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